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June 5, 2008

VIA E-File

Joel H. Peck, Clerk

Virginia State Corporation Commission
Document Control Center, 1 Floor
P.O. Box 1197

Richmond, VA 23218

Re:
Application of Virginia Electric and Power Company &
Trans-Allegheny interstate Line Company:
Meadow Brook-l.oudon 500 kV Transmission Line
PUE-2007-00031 & PUE-2007-00033

Dear Mr. Peck:

Enclosed in the above mentioned case please find the “Respondent Virginia's
Commitment’s Motion to Reopen The Record To Accept The Results Of A Study Conducted By
PJM At The Request Of The Maryland Public Service Commission And To Allow For Limited
Written Discovery.”

Please contact me should you have any guestions or concerns regarding this information
filed under seal.

Sincerely,

‘ %QM

Jeannie A. Adams
Enclosures
cC: Service List

HANCOCK, DANIEL, JOHNSON & NAGLE, P.C




COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION

JOINT APPLICATION OF

VIRGINIA ELECTRIC AND POWER
COMPANY D/B/A

DOMINION VIRGINIA POWER,

and

TRANS-ALLEGHENY

INTERSTATE LINE COMPANY

For certificates of public convenience CASE NO. PUE-2007-00031
and necessity to construct facilities:
500 kV Transmission Line from
Transmission Line # 580

to L.oudoun Substation

AND

APPLICATION OF
TRANS-ALLEGHENY

INTERSTATE LINE COMPANY

For certificates of public convenience CASE NO. PUE-2007-00033
and necessity to construct facilities:
500 kV Transmission Line from
Virginia-West Virginia Boundary

to Virginia Electric and Power
Company Transmission Line # 580
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RESPONDENT VIRGINIA’S COMMITMENT’S, MOTION TO REOPEN T THE RECORD TO
ACCEPT THE RESULTS OF A STUDY CONDUCTED BY
PJM AT THE RE REQUEST OF THE THE MARYLAND PUBLIC SERVICE COMMISSION AND TO
ALLOW FOR LIMITED WRITTEN DISCOVERY

Pursuant to Rule 5 VAC 5-20-110 of the Rules of Practice and Procedure of the Virginia
State Corporation Commission (“the Commission”), Virginia's Commitment hereby moves to
reopen the record in the above-captioned proceeding for the limited purpose of submitling the
attached presentation ("PJM Presentation”) developed by PJM at the request of the Maryland
Public Service Commission (“Maryland PSC") and to allow for limited written discovery to
provide a foundation and brief interpretation of the PJM Presentation.

In the above referenced proceedings Applicants, Virginia Electric and Power Company
dfofa Dominion Virginia Power and Allegheny Energy (collectively referred to as “Applicants”),




request Certificates of Public Convenience and Necessity, pursuant to sections 56-265.2 and
56-46.1 of the Code of Virginia, to build the Virginia segments of a new 500kV transmission line
that will traverse Pennsylvania, West Virginia and Virginia (the "Loudoun Line"). As more fully
described in Virginia's Commitment's post-hearing brief submitted on May 19, 2008, the
Applicants, with PJM’s support, attempt to justify the construction of the Loudoun Line as
necessary to relieve the projected overload on the existing Mt. Storm — Doubs line so as to
maintain electric service reliability along the transmission lines east of the Doubs Substation,

including portions of Maryland.

During the evidentiary hearing on these proceedings held before Hearing Examiner
Alexander Skirpan from February 25 to March 18, 2008, testimony revealed that the results of
PJM's 2008 Reliability Pricing Model (RPM) Base Residual Auction (BRA) for the 2011/2012
delivery year (“2011/2012 RPM/BRA") would be available soon after the record closed, and that
the results of the auction would bear directy on the ultimate issues of need and public
convenience and necessity of the Virginia portion of the proposed Loudoun Line.! The auction
results were issued on May 15, 2008, Thus, on May 18, 2008, prior to the submission of post-
hearing briefs, Respondents jointly filed a Motion to Lodge Results of Recent Reliability Pricing
Model Auction or in the Alternative to Reopen the Record to Accept Those RPM Auction Results
into Evidence. No opposition was filed in response fo the May 16™ Motion and the Hearing
Examiner has not yet issued a ruling. Virginia's Commitment’s current request relates directly to
Respondents’ jointly filed Motion. Thus, Virginia's Commitment requests that the Hearing

Examiner consider both motions collectively.
Virginia’s Commitment's Motion warrants approval for the following reasons:

1. On May 13, 2008, in the wake of the 2011/2012 RPM/BRA, the Maryland PSC asked
PJM to provide it with an updated assessment of the ability of PJM and the Maryland
transmission operators to provide reliable electric service to Maryland customers in the
event that the Loudoun Line was not in-service during the summer of 2011. See
Attachment A. In response, PJM developed the attached presentation, stating that it
interprets “MD-PSC’s request as comprising a set of sensitivity studies to estimate the
worse case scenarios for gap in light of the ... May 2008 PJM RPM Base Residual
Auction results.” See Attachment B. The “gap” PJM refers to is the difference between

''See Tr. at 3122 — 3127 (Herling), 3185 (Orans)
2 PIM Presentation a1 7. The PIM Presentation appears on the PIM web site at
hetp://www.pim.com/documents/downloads/presentations/md-psc-kormos-ptesentation-05-2 1-08.pdf.




the import capability into Maryland and the demand for imports, or equivalently, the load
within Maryland that would have to be dropped to maintain reliable service.

2. The results of the analyses outlined in the PJM Presentation indicate that the resources
that cleared in the 2011/2012 RPM/BRA are expected to reduce the severity of the
overloads on the Mt. Stormn — Doubs line in 2011 under the Load Deliverability test,®
possibly eliminating them altogether. Three of the five studies® described in the PJM
Presentation are relevant for the Commission’s review of the Loudoun Line. First,
Scenario 4 presents a load flow simulation that included “all that generation (new AND
existing) expected to bid, and that DR forecasted to bid into the 2011/2012 RPM/BRA.*®
This indicates that the analysis of the need for the line in 2011 can be updated, and that
the resources that will bid into a future Base Residual Auction can be estimated. This
load flow simulation resulted in no overloaded lines, with the most limiting element being
the Mt. Storm ~ Doubs line loaded at 99% of capacity.® Scenario 3 presents the results
of a load flow simulation that incorporated all of the resources that cleared in the
2011/2012 RPM/BRA, which shows a potential gap of 3,000 MW in the Mid-Atlantic, a
significant improvement over the 6,500 MW gap in 2012 projected by Scenario 1 in
October. Finally, Scenario 5 shows that using only the resources that cleared in the
201172012 RPM/BRA and existing generators that did not clear, all lines had loading
below their emergency rating, with the Mt. Storm — Doubs line as the mast limiting
element. These resulfs appear to indicate what the Respondents have been advocating
all along: giving the RPM a chance to work could provide an alternative to the Loudoun

Line.

3. The PJM Presentation also includes a discussion of options for maintaining reliability
during the summer of 2011 if the Loudoun Line is not approved. These options
constitute a "plan B” of the sort that the Applicants stated did not exist and would not be
developed until the lines were rejected.” This highlights the contrast in PJM’s positions
before the two Commissions: in Maryland, where the Maryland PSC has no jurisdiction

7 PJM Presentation at 8 discusses the Mid-Atlantic l.oad Deliverability Study under the heading
"Quantifying the Gap,” but the presentation never explicitly states that the Load Deliverability Study
produced the resuits shown, nor if the Mid-Atlantic was necessarily the focus area for the Load
Deliverability Study.

* PUM Presentation at 9.

% pJM Presentation at 9.

° PJM Presentation at 13.

" See Tr. at 1825-1826 (Smatlak), Tr. at 1897 (Herling).




over the Loudoun Line, PJM attempts to allay fears that the lights wili go out with a range
of load flow simulations and backup plans; in Virginia, PJM attempts to induce the fear of
rolling blackouts by relying on outdated analyses and claims that there are no backup
plans.

4. The 2011 load flow simulations performed for the PJM Presentation are the exact
sensitivily analyses Virginia's Commitment, other Respondents and the Hearing
Examiner requested Applicants to produce at the hearing, and that Applicants refused to
provide, arguing that such analyses were too time consuming and not practical.®? See
Attachment C. These results were produced to the Maryland PSC on May 21, 2008,
within eight days of the Maryland PSC’s request (May 13, 2008), and within 12 days of
the close of the 2011/2012 RPM/BRA (May 9, 2008).

5. The Commission’s procedural rules provide that “evidentiary rules shall not be
unreasonably used to prevent the receipt of evidence having substantial probative
effect.”® Given that i) this PJM Presentation represents the sensitivity analyses the
Hearing Examiner, Virginia's Commitment and other Respondents requested Applicants
provide the Commission, ii) the results of the PJM Presentation bear directly on the
primary issues of need in these. cases, and iii) the results of the PJM Presentation were
not available to Respondents prior to the close of the record, the substantial probative
effect of this evidence is crucial and good cause exists to reopen the record in this
proceeding for the limited purpose of submitting the attached PJM Presentation for
inclusion in the record.

6. To prevent unnecessary delay, Virginia's Commitment requests that the Hearing
Examiner allow for limited written discovery so that the parties may provide a foundation
and brief interpretation of the PJM Presentation.

7. For the foregoing reasons, Virginia's Commitment asks that the Hearing Examiner grant
this Motion to Reopen the Record to accept the PJM Presentation into evidence and to
allow for limited written discovery on the same.

Respectfully submitted,

® See Tr. at 4839, 4844 — 4846 (Herling); see also Tr. at 3033-3035 (Watts), 3094-3097 (Herling), 4800-
4801 (Herling).

? 5 VAC 5-20-190.




* Admitted to practice Pro Hac Vice.

VIRGINIA'S COMMITMENT

By Counsel

ounsel for Virginia’s Commitment
Jeannie A. Adams, VSB #37301
Hancock, Daniel, Johnson & Nagle, P.C.
4701 Cox Rd., Suite 400
Glen Allen, VA 23060
{804) 967-9604
jadams@hdin.com

Michael B. Gerrard*

Arnold & Porter LLP

399 Park Avenue

New York, NY 10019

(212) 715-1000
Michael.Gerrard@aporter.com
Admitted to: New York Bar
Registration #: 1130046

Adam D. Orford*

Arnold & Porter LLP

399 Park Avenue

New York, NY 10019

(212) 715-1000
Adam.Oiford@aporter.com
Admitted to: New York Bar
Registration #: 4489944




CERTIFICATE OF SERVICE

I hereby certify that a copy of the attached document was sent by U.S. Mail or e-mailed
to the following on the _A™ of June, 2008:

Richard D. Gary, Esq.
Hunton & Williams, LLP
Riverfront Plaza, East Tower
851 E. Byrd St.
Richmond, VA 23219-4074

Jeannie A. Adams, Esq.

Hancock, Daniel, Johnson & Nagle, PC
P.O. Box 75020

Richmond, VA 23229

Kevin P. Black, Esq.

Assistant County Atiorney
County of Prince William

1 County Complex Court
Prince William, VA 22192-9201

Bethany Bryant, Esq.
Dickstein Shapiro, LLP

1825 Eye St, NW
Washington, DC 20006-5403

Kevin Burke, Esq.
Fauquier County Attorney
10 Hotel Street, Sle. 204
Warrenton, VA 20186

James Dimitri, Esq.
McGuire Woods, LLP
One James Center
901 East Cary Street
Richmond, VA 23219

Brett Ellsworth, Esq.
Assistant Attorney General
Office of the Attorney General
900 E. Main Street
Richmond, VA 23219

Frederick S. Fisher, Esq.

Special Assistant Attorney Generai
Office of the Attorney General

900 E. Main Street

Richmond, VA 23219




Michael B. Gerrard, Esq.
Arnold & Porter LLP
399 Park Avenue

New York, NY 10022

Brian R. Greene, Esq.
SeltzerGreene, PLC

Bank of America Center

1111 E. Main Street, Ste. 1720
Richmond, VA 23219

Katharine A. Hart, Esqg.
SelizerGreene, PLC

Bank of America Center

1111 E. Main Street, Ste. 1720
Richmond, VA 23219

Charles Hundley, Esq.

Cherry, Seymour & Hundley, PC
Eighth & Main Bidg., Suite 475
707 E. Main Street

Richmond, VA 23219

Frances M. Krebser, Esq.
69 Twin Post Lane
Huntly, VA 22640

Vishwa B, Link, Esq.

McGuire Woods

One James Center

901 East Cary Street
Richmond, Virginia 23219-4030

Randail B. Palmer, Esq.
Allegheny Energy

800 Cabin Hill Drive
Greenburg, PA 15601-1689

Michael Quinan, Esq.
ChristianBarton

909 E. Main Street, Suite 1200
Richmond, VA 23219

Cliona Robb, Esa.
ChristianBarton

909 E. Main Street, Suite 1200
Richmond, VA 23219




D.M. Roussy, Jr., Esq.

Assistant Attorney General
Office of Attorney General

Ins. & Utilities Regulatory Section
900 E. Main Street

Richmond, VA 23219

Sharon Segner, Esq.

CPV Wairen, LLC

8403 Colesville Road, Suite 915
Silver Spring, MD 20910

Randolph A. Sutliff, Esq.

McCandish & Lillard, P.C.

11350 Random Hills Road, Suite 500
Fairfax, VA 22030

Wayne N. Smith, Esq.

State Corporation Commission
1300 East Main Street

Tyler Building

Richmond, VA 23219

John W. Montgomery, Esq.
Montgomery & Simpson, LLP
2116.Dabney Road, Suite A-1
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May 13, 2008

BY FACSIMILE AND FIRST-CLASS MAIL

Mr. W. Terry Boston

President and Chief Executive Officer
PIM Interconnection

955 Jefferson Avenue

Valley Forge Corporate Center
Norristown, PA 19403-2497

Dear Mr. Boston:

The Public Service Commission (“Commission™) again wants to extend its
appreciation to you and your staff in meeting with us in early April. We thought the
discussions were productive. ’

At the April meeting, you offered PJM’s continued assistance to the Commission
in assessing aspects of reliability of the electricity supply in the State of Maryland. As
you may know, Michael J, Kormos, Senior Vice President of Reliability Services, filed
testimony with the Commission last October addressing future reliability of electric
service to Maryland and PJM as a whole, and he appeared as a wilness at various
Commission proceedings. His testimony then indicated that both the 502 Junction to
Loudon 500 KV line and the Amos to Kemptown line are critical to preserving reliability
in the State of Maryland, particularly in the 2011 to 2012 timeframe. The PIM testimony
also indicated that if neither line is in service by its projected in-service date, the load net
of generation in the Mid-Atlantic region could exceed the transfer capability of the
transmission system by about 6,500 MW. The Commission has advised the Governor
and the Maryland General Assembly of this potential shortfall, and its consequences for

ratepayers in the State.

Since PJM’s analysis was presented to the Commission last fall, however, PIM
has held two Base Residual Auctions (BRA): one in January 2008, for capacity in 2010-
11, and another on May 5. 2008 for capacity in 2011-12. Mr. Kormos noled in his
testimony last lall that new generation and demand response resources could mitigate the
expected reliability problems that will occur as carly as 2011 in the event there is a delay
in completing the subject transmission lines,
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Mr. W. Terry Boston
May 13, 2008
Page 2

The Commission, to meet its obligations to-ratepayers in Maryland, must evaluate
the impact of an in-service delay of these transmission projects and the impact of
Maryland electric utilities’ demand response programs recently approved by the
Commission in order to assess reliability within the State of Maryland Accordingly, the
Commission has asked PJM to update its reliability analysis from October 2007 to
incorporate: (a) the cleared capacity commitments through the May 5, 2008 RPM
auction; and (2) the impact on the reliability of Maryland’s electric system if the subject
transmission lines do not come on line as planned. It is my understanding that PJM will
come before the Commission next Wednesday, May 21, to address these issues in light of
the new auction results. In connection with that presentation, the Commission would
appreciate a regional delineation of any identified shortfall as well as PIM’s estimate of
“Maryland’s share” of the regional total,

The Commission has appreciated the cooperation and input of PJM in our prior
proceedings, and looks forward to a continuing cooperative relationship in the future.
Should you have any questions as to any specifics on the information that the
Commission is requested, please contact Greg Carmean, the Commission’s Executive
Director, at (410) 767-8010, or me personally at (410) 767- 8073.

Sincerely,

Steven B. Larsen
Chairman

ce: Malcomn D. Woolf, Director, Maryland Energy Administration
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A, Well, it is related to the priox
analysis. And the analysis that we did here for 2012,
which is significantly worse than the 2006 analysis,
although, somewhat better than the 2007 analysis, that
is the basis for our conclusion. Because these
results are so much worse than what we saw earlier,
that we expect that there will still be significant
violations in 2011.

Q. Am I right that in the wodel run that you
presented last Thursday, you didn’t rxun the 2011 case
and, therefore, you can’t quantify the amount of the
violations that would occur in 2011?

A. That is correct. We had discussed that
there would be a significant number of transmission
upgrades that would have to be extracted from the case
and that would take a lot of time. So we only studied
2012.

Q. Okay. In the wmodel that you presented
last week, you included the 2008 load forecast for
2012; is that right?

A, Yes.

Q. And that included the updated forecasts
for all areas in PJM including BG&E, Pepco and VEPCo
service territories, among others?

A. Yes.

TAYLOE ASSOCIATES, INC.
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A. Well, it is related to the prior
analysis. And the analysis that we did here for 2012,
which is significantly worse than the 2006 analysis,
although, somewhat better than the 2007 analysis, that
is the basis for our conclusion. Because these
results are so much worse than what we saw earlier,
that we expect that there will still be significant
vioclations in 2011.

Q. Am I right that in the model run that vyou
presented last Thursday, you didn’'t run the 2011 case
and, therefore, you can’t quantify the amount of the
viclations that would occur in 20117

A. That is correct., We had discussed that
there would bhe a significant number of transmission
upgrades that would have to be extracted from the case
and that would take a lot of time. So we only studied
2012,

Q. Okay. In the wmodel that you presented
last week, you included the 2008 load forecast for
2012; 1z that right?

A. Yes,

Q. And that included the updated forecasts
for all areas in PJM including BG&E, Pepco and VEPCo
gervice territories, among others?

A, Yes.

TAYLOE ASSOCIATES, INC.
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4844
that will have been shut down prior to 2011. The bulk

of them will be retired on June 1, 2012.

Q. Okay. Such as the --

A. The Benning.

Q. -- the Benning and Buzzard units; right?
A. Some of the Buzzard units are already

retired. Some of them will be retired prior to the
remainder of the units, which will be shut down on
June 1, 2012.

Q. And just like in your 2012 case, any
regources resulting from the RPM auctions that have
occurred by then would be included in a 2011 case
provided they are mot scheduled to be taken out of
gervice before that time; is that right?

A, Well, to be clear, at this point, the
only auction that we have is the 2010 auction, and you
are correct. Other than units that are expected to be
retired, anything that cleared in the 2010 auction, we
would agsume would be in service in 2011 and 2012, as
well.

Q. Okay. So still focussing on this
bulleted item that you gave us last week, we have a
combination of the most-recent 2011 generation data
and the lower load forecasts for 2011 and the presence

of both the Buzzard and the Benning plants that

TAYLOE ASSOCIATES, INC.
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wouldn’t be deactivated by the sumwmer of 2011, You
have not quantified the effect all of those would have
on 2011 violationsg; is that right?

A. No. We are basing our conclusion on the
comparison of the original results in the 2006 RTEP to
2007 RTEP and then this analysis. The severity of
those results, it is our judgment, our engineering
judgment, that we will still have those violations in
2011.

Q. If you wanted to reach greater certainty
about that, could you take the 2012 case that you just
presented to us and back down the loads to 2011 levels
and assess which generators to put in and which
generators to take out? Could that be done?

A. No. That could not be done. The more
critical factor would be having to remove the
transmission upgrades that will be put in place
between 2011 and 2012, and there arera gignificant
number of those. It is not immediately clear as to
whether any of those upgrades could be accelerated to
be in service prior to 2011. So what we would have to
do is strip that out, adjust the load, adjust the
generation, rerun the criteria, determine what
violationsg exist.

And this is what we will be doing, just

TAYLOE ASSOCIATES, INC,.
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to be clear, later this year in the course of the
RTEP. We will determine what viclations remain, then
we will look at whether or not any of those upgrades
can be accelerated. Occasionally, that is the case,
but not -- often not. But that is what will be
required to make a complete assessment of 2011.

Q. There has been a lot of discussion in
this hearing about the inherent uncertainty in the
models and their forecasts of overloads. Would you
agree that what we have seen with the runs you
presented to us last Thursday show that this
uncertainty diminishes as we get closer to the date we
are examining?

A, Certainly, things become more known. By
the time we get to 2011, we will know what generators
are going to be in service, we will have a pretty fair
idea what the load forecast will be. We certainly
won't have any idea what the actual loads will be in
the summer of 2011, We will know much more than we
know today. That is really the fundamental problem
with planning. You have to make assumptions, and you
have to esgentially take your best shot at what the
violations are and what the solutiéns need to be.

We have changes still out on the horizon

that could make things better or worse for 2011. And

TAYLOE ASSOCIATES, INC.
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tegtimony.
MR. WATTS: And I believe that you will
receive that on Wednesday.
THE HEARING EXAMINER: Okay. Which on
Wednesday I believe I will receive the -- I'm not sure
if it’s the most current available, whether it has the

current ISAs in them, you know --

MR. WATTS: I believe -- I believe it
will be.

THE HEARING EXAMINER: Okay. And that
will show the need for the line in 2000 -- what’s the

output going to look like? I mean, am I going to see
Mr. Gass’ schedule for 2011, 2012, and 2016, or what's
the output going to look like?

MR. WATTS: Well, the specific request
wag for Amos-Kemptown versus 502 junction to Loudoun
in 2011 -- perhaps it was 2012 -- I'm sorry -- 2012,
And that’s what the study will address. But it is the
most recent study for the 2012 case, the most recent
information with respect to the 2012 case.

THE HEARING EXAMINER: Okay. Now,
when -- if the Company was to say the day before
construction of this line after all the approvals and
everything is gathered and the Company was going --

PIM was going to take one last look to make sure that

TAYLOE ASSOCIATES, INC.
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the line was still needed, those runs, would they look
at 2011 again?

MR. WATTS: I can’t aﬁswer that. If I
can respond briefly. What Mr. Herling testified to in
terms of PJUM's process is and when they are looking at
a backbone addition, significant addition, that they
model it and then they go and look at the previous
projects, previously approved projects which have not
yet been built and take them out and see what happens
and put them back if the violations are still there
and so forth. They do that project -- they don‘t do
that every week. I mean, that is a part of their
orderly structured process.

And they certainly will do that at a
minimum annually, but they may do it more often than
that if they approve a backbone project during the
course of an RTEP during the course of the year. That
was Mr. Herling’'s testimony.

And so that’s why I can‘t really respond
to how often -- for example, if they were to go
into -- this is a supposition on wmy part. If they
were to go into the next RTEP and no backbone
additions were approved, then -- on the 500 kV system,
then I don’t know that they would go back until the

end of their annual process and look at whether all

TAYLOE ASSOCIATES, INC.
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the projects that were previously approved would still
be needed. I don't know when they would do that in
their cycle if they didn’'t approve a backbone project
during the course of the cycle. |

Are you with me?

THE HEARING EXAMINER: I think.

MR. WATTS: I’'m not clear enough on their
process to tell you when that would occur. I can only
tell you that it’s my understanding that what will be
available on Wednesday is the most recent available
2012 case. It’'s the final 2012 case.

THE HEARING EXAMINER: Okay.

MR, WATTS: And that ié it for 2012 in
terms of all of the data, all the inputs, all the
additions, retirements, you know, everything. And so
it will be up through the end of 2007 because that’s
the end of the 2007 RTEP.

THE HEARING EXAMINER: Okay. And that
will use the 2008 load forecast?

MR. WATTS: I expect it will use the 2007
load forecast because that's part of the 2007 RTEP.

So in other words, it is all matched up within the
course of the RTEP cycle so that they are not taking
stuff that's out of sequence and layering it on so

that the data is all contemporaneous.

TAYLOE ASSOCIATES, INC.
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would be, “Yes."

We also wanted to have Mr. Herling
address with you your request for the study, and let’s
move on to that phase, if that’s okay with vyou.

THE HEARING EXAMINER: Okay, ves.

MR. WATTS: And perhaps we can have
Mr. Herling respond to what he understands you have
wanted, and if there are differences, we can resolve
them.

THE HEARING EXAMINER: Okay.

THE WITNESS: My understanding from the
transcripts is that you are looking for a range of
analyses across the time frame from 2011 potentially
out to 2017.

THE HEARING EXAMINER: Right.

THE WITNESS: There are a number of ways
that we can approach this.

The case that we have pfovided with the
material we just discussed, as I said, is roughly a
mid-2007 vintage case for 2012. We can fairly gquickly
update that caszse, as I understood from the
transcripts, to represent the latest load and
generation information as of, say, the end of February
and rerun this analysis. That would give us -- for

the different combinations of transwmission lines, the
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90 percent --

THE WITNESS: Okay.

THE HEARRING EXAMINER: -- for the
generators.

THE WITNESS: We'll update everything
possible to -- I think you had suggested the end of

February of this year?

THE HEARING EXAMINER: Yes. I mean, that
seems to be the -- just as a way of locking at what
the current environment looks like.

THE WITNESS: Absolutely.

THE HEARING EXAMINER: One thing that T
didn't talk about that I had intended to the other day
was the possibility of reflecting the load flows
assuming that the line is not built in Pennsylvania,
with 502 taken out of West Virginia but still, you
know, if it was built in Virginia, and what that would
do to the load flows. How difficult would that be? I

mean --

THE WITNESS: I think the best thing for
me to do would be to spend a little time later this
morning with my staff and give you some ideas as to
what we can and can’t do and how quickly -- we’ll be
working on this effort immediately, so we could layer

those in as gensgitivity analyses once we can present
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MR. GARY: VYour Honor, Mr. Herling is
available for cross. I have one question I wanted to
ask him to clarify from Thursday.

STEVEN R. HERLING, recalled as a witness
on behalf of TrAILCo, having been previously duly
sworn, was examined and testified as follows:

DIRECT EXAMINATION (Recall)

BY MR. GARY:

Q. Mr. Herling, when you were discussing on
Thursday the updated study, before we get into that, T
want to make sure, for the record, you explained
exactly what is in that study and what is not in that
study.

A. Certainly. When I discussed Exhibit 139,
I think this was clear, but I just wanted to make sure
that everyone is aware, we, for the purpose of this
analysis only, performed the Mid-Atlantic
load-~deliverability criteria analysis. The RTEP is
comprised of a pretty significant body of analysis
that we will be doing, you know, in 2008, as we did in
the previous years. That will include load
deliverability for 23 different areas as well as
generator deliverability and all of the NERC Category
C criteria tests, N-1-1, double circuit tower lines

and a number of others. That analysis obviously takes
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considerably longer.

This year, because of the number of
projects in the RTEP currently that we will have to go
back and revisit, we won’t even be getting to approval
with the PJM board until October of this year. So it
is a significant body of analysis. What we did a week
ago was just one of those tests, the Mid-Atlantic
load-deliverability test. I just wanted to make sure
that was clear.

MR. GARY: Thank you. Mr. Herling is
available for cross-examination.

CROSS-EXAMINATION (Recall)
BY MR. SUTLIFF:

Q. Good worning again, Mr. Herling. For the
record, I am Randy Sutliff representing the Board of
Supervisors for Fauquiex County, Virginia. Seems like
we ought to get in the same Cub Scout pack or
gomething. For me, I have a relatively few questions.

Thursday, I asked a couple of guestions
about the survival rate of items in the gueue. Do you
remember that discussion?

A, Yes.

Q. I have gone back and sort of looked at my
notes and I want to flesh it out a bit. As I

understand it, you did an analysis that showed, on a
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